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WHAT IS CREDIT?

 According to Samuelson

 “ Credit is the use of someone else’s funds in exchange for a 

promise to pay with or without interest at a later date”



DEFINIATION AGRICULTURE CREDIT

 “ Farm Credit or Agriculture Credit is the count of loan or Credit obtained 

form any source for the promotion & development of Agriculture”

 Agricultural credit is considered as one of the most basic inputs for 

conducting all agricultural development programs. In India there is an 

immense need for proper agricultural credit as Indian farmers are very poor.

 From the very beginning the prime source of agricultural credit in India was 

moneylenders.



ON BASIC OF TIME AGRICULTURE CREDIT

Short Term 
Credit                            

(up to 15 months)

Medium Term 
Credit                            

(from 15 months to 5 
years)

Long Term Credit 
(more than 5 years)
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SOURCES OF AGRICULTURE CREDIT

1. Institutional credit: 

Here are loans are advanced by the institutional l agencies like co-

operatives, commercial bank.

Ex: co-operatives loans, commercial bank loans, Financial 

institution, Government etc..,,

2. Non - Institutional credit: 

Here the individual persons will lend the loan.

Ex: Loans given by professional & agricultural money lender, 

traders, commission agent, relatives, friends etc..,























COMMERCIAL BANKS RRB

1.Located throughout the countries Located in backward areas

2.No restriction for customers Farmers are main customers

3.Loans given to commercial rate of 
interest

Loans will be given at concession rate 
of interest

4.Profit motive Service motive

5.It is owned by public and central 
government

It is owned by central and state 
government

6.The scope of commercial banks is 

wide and it not only provides agriculture 

finance but also housing loan, car 

finance, letter of credit, credit to big 
companies and for many activities

Scope of RRB is limited to agriculture 

finance, small sector loans, handicrafts 
and other small sector loans

7.The focus of commercial banks apart 

from lending and borrowing is on many 

other services like stock broking, asset 

management, insurance, merchant 

banking, venture capital financing, 
foreign exchange related business

The focus of RRB is more on accepting 

deposits and granting of loans to the 
people


